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Submission of return for losses.

8480. Notwithstanding anything contained in this Chapter, no loss which h
not been determined in pursuance of a return ffedaccordance with
the provisions of sub-section (3) of section 139], shall be carried forward and
off under sub-section (1) of section 72 or sub-section (2) of section 73 or s
section (1¥9or sub-section (3)] of section P4or sub-section (3) of section 74A].

8[CHAPTER VI-A

DEDUCTIONS TO BE MADE IN COMPUTING TOTAL INCOME
A.—General

Deductions to be made in computing total income.
80A.(1) In computing the total income of an assessee, there shall
allowed from his gross total income, in accordance with and subject to
provisions of this Chapter, the deductions specified in sections 8980id].
(2) The aggregate amount of the deductions under this Chapter shall not, in
case, exceed the gross total income of the assessee.
%[(3) Where, in computing the total income of an association of persons or a b
ofindividuals, any deduction is admissible under section 80G or section 80G
or section 80HH or section 80O0HHA or section 80HHB or section 8OHHC
section 80HHD or section 80-I or section 8024or section 80-1B or section 80J*
or section 80JJ, no deduction under the same section shall be made in comp
the totalincome of a member of the association of persons or body of individt
in relation to the share of such member in the income of the associatior
persons or body of individuals.]

84. Seealso Circular No. 683, dated 8-6-1994. For details and relevant casedalaxmann’s
Master Guide to Income-tax Act.

85. Substituted for “within the time allowed under sub-section (1) of section 139 or within su
further time as may be allowed by the Income-tax Officer” by the Direct Tax Law
(Amendment) Act, 1987, w.e.f. 1-4-1989. Earlier, the said expression was substitutec
“under section 139” by the Taxation Laws (Amendment) Act, 1984, w.e.f. 1-4-1985.

86. Inserted by the Finance Act, 1987, w.e.f. 1-4-1988.

87. Inserted by the Finance Act, 1974, w.e.f. 1-4-1975.

88. Chapter VI-A, consisting of sections 80A, 80B, 80C, 80D, 80E, 80F, 80G, 80H, 80-1, 80J, 8(
80L, 80M, 80N, 80-0, 80-P, 80Q, 80R, 80S and 80T, was substituted by the Finance (Nc
Act, 1967, w.e.f. 1-4-1968. The original Chapter, consisting of only sections 80A to 80D, w
inserted by the Finance Act, 1965, w.e.f. 1-4-1965. In the original Chapter, section 80A v
amended by the Finance Act, 1966, w.e.f. 1-4-1966 and new section 80E was inserted b
Finance (No. 2) Act, 1966, w.e.f. 1-4-1966.

89. Substituted for “80VV” by the Finance Act, 1985, w.e.f. 1-4-1986. Earlier, “80VV” wa:
substituted for “80U” by the Taxation Laws (Amendment) Act, 1975, w.e.f. 1-4-1976 al
“80U” was substituted for “80T” by the Finance Act, 1968, w.e.f. 1-4-1969.

90. Substituted for sub-section (3) by the Finance Act, 1992, w.e.f. 1-4-1993. Prior
substitution, sub-section (3), as amended by the Taxation Laws (Amendment) Act, 1970, w
1-4-1971, the Finance (No. 2) Act, 1971, w.e.f. 1-4-1972, the Finance Act, 1972, w.e.f. 1-4-1¢
the Direct Taxes (Amendment) Act, 1974, w.e.f. 1-4-1974, the Finance Act, 197

(Contd. on p. 1.334)
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(4) 91[* * *]
Computation of deduction under section 80M.
80AA. *JOmitted by the Finance Act, 1997, w.e.f. 1-4-1P98.

[Deductions to be made with reference to the income included in the gross total
income.

%80AB. Where any deduction is required to be made or allowed under ¢

section®[* * *] included in this Chapter under the headitg.—Deduc-

tions in respect of certain incomesh respect of any income of the nature

(Contd. from p. 1.333)

w.e.f. 1-4-1975, the Taxation Laws (Amendment) Act, 1975, w.e.f. 1-4-1976, the Finance A
1975, w.e.f. 1-4-1976, the Finance (No. 2) Act, 1977, w.e.f. 1-4-1978, the Finance Act, 19
w.e.f. 1-4-1980, the Finance (No. 2) Act, 1980, w.e.f. 1-4-1981, the Finance Act, 1982, w..
1-4-1983, the Finance Act, 1983, w.e.f. 1-4-1983/1-4-1984, the Finance Act, 1985, w.
1-4-1986, the Finance Act, 1986, w.e.f. 1-4-1987, the Direct Tax Laws (Amendment) A
1987, w.e.f. 1-4-1989, the Direct Tax Laws (Amendment) Act, 1989, w.e.f. 1-4-1989 and t
Finance Act, 1989, w.e.f. 1-4-1989, read as under :

“(3) Where, in computing the total income of a firm, association of persons or body
individuals, any deduction is admissible under section 80G or section 80GGA or sec!
80HH or section 80OHHA or section 80OHHB or section 80HHC or section 80OHHD or secti
80-1 or section 80J or section 80JJ, no deduction under the same section shall be mz
computing the total income of a partner of the firm or, as the case may be, of amemb
the association of persons or body of individuals in relation to the share of such partne
the income of the firm or the share of such member inthe income of the association of per
or body of individuals.”

90a.The italicised words shall be inserted by the Finance Act, 1999, i¢4-2000.

91.

92.

93.
94.
95.

*Now omitted by the Finance (No. 2) Act, 1996, w.r.e.f. 1-4-1989.

Omitted by the Finance Act, 1978, w.e.f. 1-4-1979. Originally, sub-section (4) was inser
by the Finance Act, 1976, w.e.f. 1-4-1977.

Priortoits omission, section 80AA, as inserted by the Finance (No. 2) Act, 1980, w.r.
1-4-1968, subject to the savings prescribed in section 44 of the said Act, read as unc
“80AA. Computation of deduction under section 80MVhere any deductionisrequired
to be allowed under section 80M in respect of any income by way of dividends fror
domestic company which is included in the gross total income of the assessee, t
notwithstanding anything contained in that section, the deduction under that section s
be computed with reference to the income by way of such dividends as compute
accordance with the provisions of this Act (before making any deduction under this Char
and not with reference to the gross amount of such dividends.”

Section 44 of the Finance (No. 2) Act, 1980, read as under:

“44.Saving in certain cases Where before the 18th day of June, 1980 (being the date ¢
which the Finance (No. 2) Bill, 1980, was introduced), the Supreme Courthas, on an ap
orareference inrespect of the assessment of an assessee for any particular assessme
held that the deduction under section 80M is to be allowed in a manner different from:
provided in section 80AA of the Income-tax Act, as inserted by section 12 of this Act, th
nothing contained in the said section 80AA shall apply to the assessment of such ass
for that particular assessmentyear.”

Inserted by the Finance (No. 2) Act, 1980, w.e.f. 1-4-1981.

Forrelevant case lansgeTaxmann’s Master Guide to Income-tax Act.

Words “(except section 80M)” omitted by the Finance Act, 1997, w.e.f. 1-4-1998.
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specified in that section which is included in the gross total income of t
assessee, then, notwithstanding anything contained in that section, for
purpose of computing the deduction under that section, the amount of incc
of that nature as computed in accordance with the provisions of this Act (bef
making any deduction under this Chapter) shall alone be deemed to be
amount of income of that nature which is derived or received by the assessec
which is included in his gross total income.]

% Definitions.
80B.In this Chapter—

(1) 97[* * *]

(2) 98[* * *]

(3) 99[* * *]

(4) l[* * *]

(5) “gross total income” means the total income computed in accordan
with the provisions of this Act, before making any deduction unde
this Chaptef[* * *] 3[* * *];

(6) 4[* * *]

(7) 5[* * *]

96.
97.
98.

99.

Inserted by the Finance (No. 2) Act, 1967, w.e.f. 1-4-1968 in place of original section 8(
Omitted by the Taxation Laws (Amendment) Act, 1975, w.e.f. 1-4-1976.

Omitted by the Direct Tax Laws (Amendment) Act, 1987, w.e.f. 1-4-1989. Prior to i
omission, clause?) stood as under :

‘(2) “domestic company” means an Indian company, or any other company which
respect ofits income liable to tax under this Act, has made the prescribed arrar
ments for the declaration and payment, within India, of the dividends (includir
dividends on preference shares) payable out of suchincome ;’

Omitted by the Finance Act, 1968, w.e.f. 1-4-1969.
Omitted by the Direct Tax Laws (Amendment) Act, 1987, w.e.f. 1-4-1989. Priorto i
omission, clauselj stood as under :

‘(4) “foreign company” means acompany whichis nota domestic company as define
clause?®);’

“orunder section 280-O” omitted by the Finance Act, 1988, w.e.f. 1-4-1988.

“and without applying the provisions of section 64” omitted by the Taxation Law
(Amendment) Act, 1970, with retrospective effect from 1-4-1968.

Omitted by the Direct Tax Laws (Amendment) Act, 1987, w.e.f. 1-4-1989. Prior to i
omission, clauses) stood as under :

‘(6) “income”, inrelation to a handicapped dependant, means the aggregate incon
such person from all sources;’

Omitted by the Finance Act, 1972, w.e.f. 1-4-1973.
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(8) °[* **]
@ T **11

B.—Deductions in respect of certain payments

Deduction in respect of life insurance premia, contributions to provident fund,

etc.
80C. *JOmitted by the Financdct, 1990, w.e.f. 1-4-1991. ]
6. Omitted by the Direct Tax Laws (Amendment) Act, 1987, w.e.f. 1-4-1989. Priorto i
omission, clauses] stood as under :
‘(8) “relative”, inrelation to anindividual, means—
(& the mother, father, husband or wife of the individual, or
(b) ason, daughter, brother, sister, nephew or niece of the individual, or
(c) agrandson or grand-daughter of the individual, or
(d) the spouse of any personreferredtoin sub-cldnse (
7. Omitted by the Taxation Laws (Amendment) Act, 1975, w.e.f. 1-4-1976.
7a. Subject-matter of this section has been dealt with by different sections at different tinr
viz., (i) section 87 as originally enacted) priginal section 80A as introduced by the
Finance Act, 1965, w.e.f. 1-4-1965; aiiid then section 80C was introduced by the Finance
(No. 2) Act, 1967, w.e.f. 1-4-1968 and the same was replaced by section 88 with effect f
1-4-1991.
8. Section 80C on earlier occasions was amended by the Finance Act, 1968, w.e.f. 1-4-1!

Finance Act, 1969, w.e.f. 1-4-1970, Finance Act, 1970, w.e.f. 1-4-1971, Finance (No. 2) A
1971, w.e.f. 1-4-1972, Finance Act, 1972, w.e.f. 1-4-1973, Finance Act, 1973, w.e.f. 1-4-19
Finance Act, 1975, w.e.f. 1-4-1976, Finance Act, 1976, w.e.f. 1-4-1977, Finance Act, 19
w.e.f. 1-4-1979, Finance Act, 1979, w.e.f. 1-4-1980, Finance (No. 2) Act, 1980, w.e.f. 1-
1981, Finance Act, 1982, w.e.f. 1-4-1983, Finance Act, 1983, w.e.f. 1-4-1984, Taxation La
(Amendment) Act, 1984, w.r.e.f. 1-4-1971, Taxation Laws (Amendment) Act, 1984, w.r.e
1-4-1983, Finance Act, 1987, w.e.f. 1-4-1988, Direct Tax Laws (Amendment) Act, 1989, w.e
1-4-1989, Direct Tax Laws (Second Amdt.) Act, 1989, w.r.e.f. 1-4-1984, Direct Tax Law
(Second Amdt.) Act, 1989, w.e.f. 1-4-1990 and Finance Act, 1989, w.e.f. 1-4-1990. Priot
omission, section 80C read as under :
‘80C.Deduction in respect of life insurance premia, contributions to provident fund, etc
(1) Incomputing the total income of an assessee, there shall be deducted, in accordanc
and subject to the provisions of this section, an amount calculated, with reference tc
aggregate of the sums specified in sub-section (2), atthe following rates, namely :—
(&) where such aggregate does not thewhole of suchaggregate;
exceed Rs. 6,000
(b) where such aggregate exceeds Rs. 6086 50 per cent of the
Rs. 6,000 but does not exceagnount by which such aggregate

Rs. 12,000 exceeds Rs. 6,000;
(c) where such aggregate exceed®s. 9,000plus 40 per cent of the
Rs. 12,000 amount by which such aggregate

exceeds Rs. 12,000.
(Contd. on p. 1.337)
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(Contd. from p. 1.336)

(2) The sumsreferred to in sub-section (1) shall be the following, namely :(—

(a) where the assessee is an individual, any sums paid in the previous year by
assessee out of hisincome chargeable to tax—

(i) to effectorto keep in force an insurance on the life of the assessee or on
life of the wife or husband or any child of the assessee; or

(ii) to effectorto keep inforce a contract for a deferred annuity not being
annuity plan referred to in clausi Of sub-section (1) of section 80CCA,
on the life of the assessee or on the life of the wife or husband or any ch
of the assessee:

Providedthat such contract does not contain a provision for the exercise |
the insured of an option to receive a cash paymentin lieu of the payment of
annuity; or

(iii) asacontribution to any provident fund to which the Provident Funds Ac
1925 (19 of 1925), applies; or

(iv) asacontributionto any providentfund setup by the Central Governmente
notified by itin this behalf in the Official Gazette; or

(v) asacontribution for participation in the Unit-linked Insurance Plan, 1971 ma
under section 19(19¢) of the Unit Trust of India Act, 1963 (52 of 1963); or

(vi) asacontribution for participation in any such unit-linked insurance plan oftt
LIC Mutual Fund notified under claus23D) of section 10, as the Central
Government may, by notification in the Official Gazette, specify in this behal

(b) where the assessee is a Hindu undivided family,—

(i) anysums paidinthe previous year by the assessee out of itsincome charge
to tax—
(1) toeffectortokeepinforce aninsurance onthe life of any member of tl
family; or
(2) as acontribution to any provident fund referred to in sub-clasa (
clause &), where such contribution is to an account standing in the nan
of any member of the family; or

(ii) any sums deposited in the previous year by the assessee out of its inc
chargeable to taxin aten-year accountor a fifteen-year accountunderthe |
Office Savings Bank (Cumulative Time Deposits) Rules, 1959, as amend
from time to time, where such sums are deposited in an account standing in
name of any member of the family.

Explanation.—or the purposes of sub-claugef clause#) and sub-clausé)(©f

clauselp) of this sub-section, aninsurance on the life of any person referred to ther

shallinclude—

(i) a policy of insurance on the life of such person securing the payment o

specified sum on the stipulated date of maturity of the policy, if such persor
alive on such date, notwithstanding that the policy of insurance provides ol
for the return of premiums paid (with or without any interest thereon) in tt
event of such person dying before the said stipulated date;

(ii) apolicy ofinsurance effected by a person for the benefit of a minor with tl
object of enabling the minor, after he has attained majority, to secure
insurance on his own life by adopting the policy and on his being alive on a d
(after such adoption) specified in the policy in this behalf;

(c¢) anysumdeducted inthe previous year from the salary payable by or on behalf of
Governmentto any individual being a sum deducted in accordance with the conditi
of his service, for the purpose of securing to him a deferred annuity or maki
provision for his wife or children, in so far as the sum so deducted does not exc
one-fifth of the salary;

(Contd. on p. 1.338)
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©

U]

9

Q)

ifthe assessee is an employee participating in arecognised providentfund, his
contributions to his individual accountin the fund in the previous year, in so far
the aggregate of such contributions does not exceed one-fifth of his salary in 1
previousyear.

Explanation.—n clause d) of this sub-section “salary” shall have the meaning
assigned to itin clausk)(of rule 2 of Part A of the Fourth Schedule;

ifthe assessee is an employee participating in an approved superannuation func
sum paid in the previous year by him by way of contribution towards the superann
tion fund;

where the assessee is anindividual, any sums deposited, in the previousyeark
assessee out of hisincome chargeable to tax, in aten-year account or afifteen-
account under the Post Office Savings Bank (Cumulative Time Deposits) Rul
1959, as amended from time to time;

where the assessee is an association of persons or a body of individuals consistil
either case, only of husband and wife governed by the system of community
property in force in the State of Goa and the Union territories of Dadra and Na
Haveliand Daman and Diu—

(i) anysums paidinthe previousyear by the assessee out of itsincome charge
totax—

(1) toeffectortokeepinforce aninsurance onthe life of any member of su
association or body or on the life of any child of any of the members of su
association or body; or

(2) toeffectortokeepinforce acontractfor adeferred annuity on the life
any member of such association or body or any child of any of the memb:
of such association or body :

Providedthat such contract does not contain a provision for the exerci:
by the insured of an option to receive a cash paymentin lieu of the paym
of the annuity; or

(3) as acontribution to any provident fund referred to in sub-clagssf (
claused); or

(4) asacontribution for participation by any one member of such associati
or body in the Unit-linked Insurance Plan;

(i) any sumsdeposited inthe previous year by such association or body outc
income chargeable totaxin a 10-year account or a 15-year accountunder

Post Office Savings Bank (Cumulative Time Deposits) Rules, 1959, :

amended from time to time;

where the assessee is an individual or a Hindu undivided family or where the asse
is an association of persons or a body of individuals consisting, in either case, c
of husband and wife governed by the system of community of property in force inf
State of Goa and the Union territories of Dadra and Nagar Haveli and Daman and |
any sums paid in the previous year by such assessee out of his oritsincome charg
to tax,—

(i) as subscription to any such security of the Central Government as tl
Government may, by naotification in the Official Gazette, specify in this behal
or

(ia) as subscription to any such deposit scheme of the National Housing Be

established under section 3 of the National Housing Bank Act, 1987 (53

1987), as the Central Government may, by notification in the Official Gazett

specify in this behalf;

(Contd. on p. 1.339)
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(Contd. fromp. 1.3
(ib)
(i)

38)

as subscription to any such savings certificate as defined in cuse (

section 2 of the Government Savings Certificates Act, 1959 (46 of 1959), as'

Central Government may, by notification in the Official Gazette, specify il

this behalf;

forthe purposes of purchase or construction of aresidential house prope

the construction of which is completed after the 31stday of March, 1987, a

the income from which is chargeable to tax under the head “Income fro

house property” (or which would, if it had not been used for the assesse
own residence, have been chargeable to tax under that head), where ¢
payments are made towards or by way of—

(a) any instalment or part payment of the amount due under any se
financing or other scheme of any development authority, housing boa
or other authority engaged in the construction and sale of hou
property on ownership basis; or

(b) anyinstalmentor part payment of the amount due to any company
co-operative society of which the assessee is a shareholder or mem
towards the cost of the house property allotted to him; or

(c) re-paymentofthe amountborrowed by the assessee from—

(1) the Central Governmentor any State Government, or

(2) anybank, including a co-operative bank, or

(3) theLife Insurance Corporation, or

(3A) the National Housing Bank, or

(4) any public company formed and registered in India with the mai
object of carrying on the business of providing long-term finance
for construction or purchase of houses in India for residentic
purposes which is approved for the purposes of clatineof sub-
section (1) of section 36, or

(5 any company inwhich the public are substantially interested or ar
co-operative society, where such company or co-operative society
engaged in the business of financing the construction of houses,

(6) the assessee’s employerwhere such employeris apubliccompan
a public sector company or a University established by law or
college affiliated to such University or alocal authority;

(d) stamp duty, registration fee and other expenses for the purpose of tran
of such house property to the assessee,

but shall notinclude any payment towards or by way of—

G

®

©

(D)

the admission fee, cost of share and initial deposit which a shareholder «
company or amember of a co-operative society has to pay for becoming s
shareholder or member; or

the cost of the land, except where the consideration for the purchase of
house property is a composite amount and the cost of the land alone cannc
separately ascertained; or

the cost of any addition or alteration to, or renovation or repair of, the hou
property which is carried out after the issue of the completion certificate
respect of the house property by the authority competent to issue st
certificate or after the house property or any part thereof has either be
occupied by the assessee or any other person on his behalf or been let ot
any expenditure in respect of which deduction is allowable under tt
provisions of section 24;

(Contd. on p. 1.340)
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(i) wherethe assessee is anindividual or a Hindu undivided family or where the asse
is an association of persons or a body of individuals consisting, in either case, c
of husband and wife governed by the system of community of property in force in
State of Goa and the Union territories of Dadra and Nagar Haveliand Daman and |
any sums paid in the previous year by such assessee out of his or itsincome charg
to tax as subscription to the National Savings Certificates (VI Issue) and Natiol
Savings Certificates (VI Issue) issued under the Government Savings Certifica
Act, 1959 (46 of 1959).

(3) The provisions of clauses ((b) and §) of sub-section (2) shall apply only to so much
of any premium or other payment made on a policy other than a contract for a defe
annuity as is not in excess of ten per cent of the actual capital sum assured.

Explanation.—n calculating any such capital sum, no account shall be taken—
(i) ofthe value of any premiums agreed to be returned, or

(i) of any benefit by way of bonus or otherwise over and above the sum actue
assured, which isto be or may be received under the policy by any person.

(4) The aggregate of the sums referred to in sub-section (2), which qualifies for
purposes of computing the deduction under sub-section (1), shall not exceed—

(i) inthe case of anindividual, being an author, playwright, artist, musician, actor
sportsman (including an athlete), sixty thousand rupees;

(ii) in the case of any other individual or a Hindu undivided family or any suc
association of persons or a body of individuals as is referred to in ciuse (
clause ) of sub-section (2), forty thousand rupees.

(5) Ifthe assessee participating in any unit-linked insurance plan referred to in sub-cle
(v) or sub-clause/) of claused) of sub-section (2), orinthe case of an assessee being
association of persons or a body of individuals referred to in clguses(ib-section (2),
the member thereof participating in any such plan, terminates his participationint
plan (by notice to that effect or where he ceases to participate by reason of failure to
any contribution, by notreviving his participation) before contributions in respect
such participation have been paid for five years, then—

(a) nodeduction shall be allowed to the assessee under this section in respect o
contribution, if any, paid in the previous year in which the participation is s
terminated; and

(b) the deductions allowed in respect of the contributions paid in the previous ye
preceding the previous year referred to in claagst{all be deemed to be the
income of the assessee of that previous year and shall be chargeable tc
accordingly.

Explanation 1.—For the purposes of this sub-section, the deduction allowed under tl
sectioninrespect of the contribution paid in any previous year shall be the amoun
which the deduction allowed under this section for that year exceeds the deduction w
would have been allowed for that year if no such contribution had been paid during 1
year.

(6) Ifthe assessee, being—

(a) anindividual, has effected or keptin force an insurance on the life of the asses
or on the life of the wife or husband or any child of the assessee; or

(b) aHindu undivided family, has effected or keptin force an insurance on the life
any member of the family; or

(c) anassociation of persons or a body of individuals referred to in clufes(b-
section (2), has effected or keptin force an insurance on the life of any mem
of such association or body or on the life of any child of any of the members of sL
association or body,

(Contd. on p. 1.341)
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terminates the contract ofinsurance (by notice to that effect or where the contract ce
to be in force by reason of failure to pay any premiums, by not reviving the contract
insurance) before premiums have been paid for two years, then—

(i) nodeduction shall be allowed to the assessee under this sectioninrespectc
premiums, if any, paid in the previous year in which the policy is so terminate
and

(ii) the deduction allowed in respect of the premiums paid in the previous year or ye
preceding the previous year referred to in clauvseh@all be deemed to be the
income of the assessee of such previous year or years and shall be chargea
tax accordingly.

Explanation 1.—For the purposes of this sub-section, the deduction allowed under tl
section in respect of the premiums paid in any previous year shall be the amoun
which the deduction allowed under this section for that year exceeds the deduc
which would have been allowed for that year if no such premiums had been paid dui
thatyear.

Explanation 2. a case where an assessee terminates his participation in any u
linked insurance plan referred to in sub-claw$ei(sub-clause/) of clause#) of sub-
section (2) in any previous year and also terminates a contract of insurance in that
the deduction allowed under this section in respect of the contribution or premiums
in any previous year shall, for the purposes oBkglanationto sub-section (5) and
Explanation 1 be the amount by which the deduction allowed under this section for tt
year exceeds the deduction which would have been allowed for that year if no s
contribution or premiums had been paid during that year.

(7) Inthe case of an assessee referred to in clauséqub-section (2),—

(a) where any sums specified in sub-claugef that clause, with reference to which
the deduction under sub-section (1) has been allowed are refunded to or rece
back by the assessee in any previous year (hereinafter referred to as the rele
previousyear), then,—

(i) no deduction shall be allowed to the assessee under sub-section (1) v
reference to any of the sums, specified in that sub-clause, paid in t
relevant previous year; and

(ii) the aggregate amount of the deductions so allowed in respect of the previ
year or previous years preceding the relevant previous year shall be deer
to be the income of the assessee of the relevant previous year and sha
chargeable to tax under the head “Income from other sources”;

(b) where the house property referred to in sub-claijsef (hat clause is transferred
by the assessee before the expiry of five years from the end of the financial y
in which possession of such property is obtained by him, then—

(i) no deduction shall be allowed to the assessee under sub-section (1) v
reference to any of the sums, specified in that sub-clause, paid in t
previous year in which the transfer is so made; and

(i) the aggregate amount of the deductions allowed under sub-section (1) v
reference to the sums specified in that sub-clause in respect of the previ
year or previous years preceding the previous year referred to in sub-cla
(i) of this clause shall be deemed to be the income of the assessee of
previous year in which the transfer is made and shall be chargeable to
under the head “Income from other sources”;

(Contd. on p. 1.342)
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Deduction in respect of investment in certain new shares.
80CC. *JOmitted by the Finance (No. 2) Act, 1996, w.r.e.f. 1-4-]993.

(Contd. from p. 1.341)

(c) wherethe aggregate of any sums specified in sub-clausiiat clause exceeds
an amount of ten thousand rupees, a deduction under sub-section (1) sha
allowed with reference to so much of the aggregate as does not exceed an am
of ten thousand rupees.

(8) In this section,—

(a) “Life Insurance Corporation” means the Life Insurance Corporation of Indi
established under the Life Insurance Corporation Act, 1956 (31 of 1956);

(b) “publiccompany” shall have the same meaning as in section 3 of the Companies.
1956 (1 of 1956);

(c) “transfer”shall be deemed to include also the transactions referred to in §lause
of section 269UA;

(d) “contribution”to any fund shall notinclude any sums in repayment of loan.’

. Onsection 80C, as it stood prior to 1-4-1983eCircular No. 321, dated 15-1-1982, Circular
No. 337, dated 4-5-1982, Circular No. 233, dated 5-12-1977, Circular No. 404, dat
15-1-1985, Letter [F. No. 14/18/61-IT(A-1)], dated 14-8-1962, Circular No. 194, date
20-3-1976, Circular No. 498, dated 4-11-1987, Circular No. 405, dated 15-1-1985,
corrected by Circular No. 418, dated 2-5-1985, Circular No. 518, dated 9-8-1988:
Circular No. 574, dated 22-8-1990. For detabksTaxmann’s Master Guide to Income-tax
Act.

10. Notified Schemeswere:

(a) Public provident fundideNotification No. SO 2431, dated 2-7-1968.

(b) Dhanraksha 1989 Plan of LIC Mutual FurségeNotification No. GSR 55(E), dated
9-2-1990.

(c) NSC (Vlll Issue) Sed\otification No. 270(E), dated 29-3-1990.

10a.Priortoits omission, section 80CC, asinserted by the Finance Act, 1978, w.e.f. 1-4-1

and later on amended by the Finance Act, 1982, w.e.f. 1-4-1983; Finance Act, 1984, w
1-4-1984/1-4-1985; Taxation Laws (Amendment) Act, 1984, w.r.e.f. 1-4-1978; Finance Act, 19
w.e.f. 1-4-1985; Finance Act, 1987, w.e.f. 1-4-1987; Finance Act, 1988, w.e.f. 1-4-19¢
1-4-1990; Direct Tax Laws (Amendment) Act, 1989, w.e.f. 1-4-1989; Direct Tax Laws (Seco
Amendment) Act, 1989, w.e.f. 1-4-1990; Finance Act, 1989, w.e.f. 1-4-1990 ar
Finance Act, 1994, w.r.e.f. 1-4-1978, read as under :
‘80CC.Deduction inrespect of investmentin certain new sharfly.Where an assessee,
being—

(a) anindividual, or

(b) aHindu undivided family,

© [**7
has acquired in the previous year (being a previous year relevant to the assessment
commencing on the 1stday of April, 1979, or any subsequent assessment year) out
income chargeable to tax, equity shares forming part of any eligible issue of capita
units of any Mutual Fund specified under cla@sH)) of section 10 or units issued under
any scheme ofthe Unit Trust of India established under section 3 of the Unit Trust of Ir
Act, 1963 (52 of 1963), if the amount of subscription to any units, issued by the Mutual Ft
or, as the case may be, the Unit Trust of India under such scheme, is subscribed or
eligible issue of capital, he shall, in accordance with and subject to the provisions of
section, be allowed a deduction in the computation of his total income of an amount e«
to fifty per cent of the cost of such shares to him.

(Contd. on p. 1.343)
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(Contd. from p. 1.342)
Explanation—Where in any previous year the assessee has acquired any shares refe
to in this sub-section and has, within a period of six months from the end of that previ
year paid the whole or a part of the amount, if any, remaining unpaid on such shares
amount so paid shall be deemed to have been paid by the assessee towards the cost
shares in that previous year.
(2) Where the aggregate cost to the assessee of the shares referred to in sub-secti
which are acquired by him in the previous year exceeds twenty thousand rupees
deduction under that sub-section shall be allowed only with reference to such of th
shares (being shares the aggregate cost whereofto the assessee does not exceed
thousand rupees) as are specified by him in this behalf.
(3) Forthe purposes of this section, “eligible issue of capital”’ means an issue of equity sh
which satisfies the following conditions, namely :—

(a) theissueis made by a public company formed and registered in India and the i
is wholly and exclusively for the purposes of carrying on the business of—

(i) construction, manufacture or production of any article or thing, not being
article or thing specified in the listin the Eleventh Schedule; or
(ii) providing long-term finance for construction or purchase of housesin Ind
for residential purposes:
Provided that in the case of a public company carrying on the busine:
referred to in sub-claus@), such company* is approved by the Central
Government for the purposes of this section; or
(ila) ahospital; or
(iii) ahotelapproved by the prescribedt authority; or
(iv) operation of ships;

(b) theissue is anissue of capital made by the company for the first time:
Providedthatthis clause shall not apply in the case of anissue of equity shares ir
by a public company formed and registered in India with the main object of carryi
onthe business of operation of ships;

(c) the sharesforming part of the issue are offered for subscription to the public e
such offer for subscription is made by the company before the 1st day of April, 19

(d) such other conditions as may be prescribed:

Provided that in the case of a company which had originally been incorporated a
private company but has become a public company under the provisions of
Companies Act, 1956 (1 of 1956), an issue of equity shares made by it for the firstt
after it has become a public company shall not be regarded as an eligible issu
capital, if—

(i) suchcompany had declared, distributed or paid any dividend when it was a priv
company; or

(ii) any ofthe sharesforming part of such issue is offered for subscription ata premi

Explanation 1—If any question arises as to whether any issue of equity shares wou
constitute an eligible issue of capital for the purposes of this section, the question sha
referred to the Central Government whose decision thereon shall be final.
Explanation 2—In this sub-section and sub-section (4), “public company” shall hav
the meaning assigned to it in section 3 of the Companies Act, 1956 (1 of 1956).
(4) The deduction under sub-section (1) shall not be allowed unless the asse
has—

(i) subscribedto the shares in pursuance of an offer for subscription to the public m
by the public company or in pursuance of a reservation or an option in his fav
by reason of his being a promoter of the company; or

(Contd. on p. 1.344)

REPRODUCED FROM TAXMANN’'S INCOME-TAXACT, 1999 EDITION



S. 80CCA I.T. ACT, 1961 1.344

[Deduction in respect of deposits under National Savings Scheme or payment
to a deferred annuity plan.

1280CCA. (1) Where an assessee, being—

(a) an individual, or
(b) a Hindu undivided family3* * *]
(C) 14[* * *]

has in the previous year—

(i) deposited any amountin accordance with such scheme asthe Ce
Government may, by notificatiéiin the Official Gazette, specify in
this behalfq[* * *]; or

(Contd. from p. 1.343)

11.

12.

13.
14.

15.
16.

(ii) purchasedthe shares from a personwho is specified as an underwriterinres
of the issue of such shares in pursuance of clause 11 of Part | of Schedule Il tc
Companies Act, 1956 (1 of 1956), and who has acquired such shares by virtu
his obligation as such underwriter.

(5) If any equity shares, with reference to the cost of which a deduction is allowed un
sub-section (1), are sold or otherwise transferred by the assessee to any person atan
within a period of three years from the date of their acquisition, an amount equal to f
per cent of the cost to the assessee of the shares so sold or otherwise transferred s
deemedto be the income of the assessee of the previous year in which the shares
sold or transferred and shall be chargeable to tax accordingly.

Explanation—A person shall be treated as having acquired any shares on the dat:
which his name is entered in relation to those shares in the register of members o
company.

(6) Where a deduction is claimed and allowed under sub-section (1) with referenc
the cost of any equity shares, the cost of such shares shall not be taken into accou
the purposes of section 54E.’

*Can Fin Homes Ltd., Bangalore was notified.

TThe prescribed authority under rule 18AA is Director-General, Directorate of Touris
Government of India.

Substituted by the Finance Act, 1988, w.e.f. 1-4-1988. Original section 80CCA w
inserted by the Finance Act, 1987, w.e.f. 1-4-1988.

Sealso Circular No. 527, dated 9-12-1988, Notification No. GSR 903(E), dated 6-
1988, Circular No. 531, dated 17-3-1989, Circular No. 532, dated 17-3-1989 &
Circular No. 534, dated 7-4-1989. For detatsTaxmann’s Master Guide to Income-
tax Act.

Word “or” omitted by the Finance Act, 1994, w.r.e.f. 1-4-1988.

Omitted,ibid. Prior to its omission, clause)( as substituted by the Finance Act, 1988,
w.e.f. 1-4-1988, read as under:

“(c) anassociation of persons or a body of individuals consisting in either case, o
of husband and wife governed by the system of community of property in force
the State of Goa and the Union territories of Dadra and Nagar Haveli and Dan
and Diu.”

For notified schemegelaxmann’s Master Guide to Income-tax Act.
“(hereafterin this section referred to as the National Savings Scheme)” omitted by
Finance (No. 2) Act, 1991, w.e.f. 1-10-1991.
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(ii) paid any amount to effect or to keep in force a contract for su
annuity plan of the Life Insurance Corporation as the Central Govel
ment may, by notificatiofin the Official Gazette, specify,

out of his income chargeable to tax, he shall, in accordance with, and subjec
the provisions of this section, be allowed a deduction in the computation of
total income of the whole of the amount deposited or paid (excluding inter
or bonus accrued or credited to the assessee’s account, if any) as does not e
the amount of twenty thousand rupees in the previous year :

¥[Provided that in relation to—

(a) the assessment years commencing on the 1st day of April, 1989
the 1st day of April, 1990, this sub-section shall have effect as if f
the words “twenty thousand rupees”, the words “thirty thousar
rupees” had been substituted;

(b) the assessment year commencing on the 1st day of April, 1991 .
subsequent assessment years, this sub-section shall have effect
for the words “twenty thousand rupees”, the words “forty thousar
rupees” had been substituted:]

9[Provided further that no deduction under this sub-section shall be allowe
in relation to any amount deposited or paid under clausasd (i) on or after
the 1st day of April, 1992.]

(2) Where any amount—

(a) standing to the credit of the assesgemder the scheme referred to
in clause i) of sub-section (1)] in respect of which a deduction ha
been allowed under sub-section (1) together with the interest accrt
on such amountis withdrawn in whole or in partin any previous yee
or

(b) isreceived on account of the surrender of the policy or as annuity
bonus in accordance with the annuity plan of the Life Insuran
Corporation in any previous year,

an amount equal to the whole of the amount referred to in clausedlause

(b) shall be deemed to be the income of the assessee of that previous ye
which such withdrawal is made or, as the case may be, amount is received
shall, accordingly, be chargeable to tax as the income of that previous yee
2Providedthat nothing contained in this sub-section shall apply to any amot
received by the assessee on account of the surrender of the policy in accorc

17. For notified annuity plansgeeTaxmann’s Master Guide to Income-tax Act.

18. Substituted by the Finance Act, 1990, w.e.f. 1-4-1991. Prior to substitution, proviso re
as under:
‘Providedthatinrelation to the assessment year commencing on the 1stday of April, 1
and subsequent assessment years, this sub-section shall have effect as if for the \
“twenty thousand rupees”, the words “thirty thousand rupees” had been substituted.’

19. Inserted by the Finance Act, 1992, w.e.f. 1-4-1993.

20. Substituted for “under the National Savings Scheme” by the Finance (No. 2) Act, 19
w.e.f.1-10-1991.

21. Inserted by the Finance Act, 1992, w.e.f. 1-4-1993.
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with the terms of the annuity plan of the Life Insurance Corporation where
assessee elects to surrender before the 1stday of October, 1992, the said a
plan in respect of which he had paid any amount under cliausisib-section
(1) before the 1st day of April, 1992.]

271(3) Notwithstanding anything contained in any other provision of this Ac
where a partition has taken place among the members of a Hindu undivi
family or where an association of persons has been dissolved after a dedu
has been allowed under sub-section (1), the provisions of sub-section (2) s
apply as if the person in receipt of income referred to therein is the asses:
Explanation -—For the removal of doubts, it is hereby declared that interest
the deposits madgunder the scheme referred to in claupef(sub-section (1)]
shall not be chargeable to tax except in the manner and to the extent spec
in sub-section (2).

Explanation Il-—For the purposes of this section, “Life Insurance Corporatiot
shall have the same meaning as in claasef(sub-section (8) of section 80C.]

2?[Deduction in respect of investment made under Equity Linked Savings
Scheme.

80CCB. (1) Where an assessee, being—
(a) anindividual, or
(b) a Hindu undivided family?4* * *]
(C) 25[* * *]

has acquired in the previous year, out of his income chargeable to tax, uni
any Mutual Fund specified under claugg) of section 10 or of the Unit Trust
of India established under the Unit Trust of India Act, 1963 (52 of 1963), unc
any plan formulated in accordance with such scheme as the Central Governi
may, by notification in the Official Gazette, specify in this behalf (hereafter
this section referred to as the Equity Linked Savings Scheme), he shall
accordance with, and subject to, the provisions of this section, be allowe
deduction in the computation of his total income of so much of the amol
invested as does not exceed the amount of ten thousand rupees in the pre
year :

2f[Provided that no deduction shall be allowed in relation to any amou
invested under this sub-section on or after the 1st day of April, 1992.]

(2) Where any amount invested by the assessee in the units issued under :
formulated under the Equity Linked Savings Scheme in respect of whicl

22. Inserted by the Finance Act, 1990, w.e.f. 1-4-1991.

23. Substituted for “under the National Savings Scheme” by the Finance (No. 2) Act, 19
w.e.f.1-10-1991.

24. Word “or” omitted by the Finance Act, 1994, w.r.e.f. 1-4-1991.

25. Omitted,ibid. Priorto its omission, clause)(as inserted by the Finance Act, 1990, w.e.f.
1-4-1991, read as under:

“(c) anassociation of persons or a body of individuals consisting, in either case, o
of husband and wife governed by the system of community of property in force
the State of Goa and the Union territories of Dadra and Nagar Haveli and Dan
and Diu.”

26. Inserted by the Finance Act, 1992, w.e.f. 1-4-1993.
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deduction has been allowed under sub-section (1) is returned to him in wi
or in part either by way of repurchase of such units or on the termination of
plan, by the Fund or the Trust, as the case may be, in any previous year, it
be deemed to be the income of the assessee of that previous year and chart
to tax accordingly.

(3) Notwithstanding anything contained in any other provision of this Act, whe
a partition has taken place among the members of a Hindu undivided famil
where an association of persons has been dissolved after a deduction has
allowed under sub-section (1), the provisions of sub-section (2) shall apply
if the person in receipt of income referred to therein is the assessee.]

2[Deduction in respect of contribution to certain pension funds.

80CCC. (1) Where anassessee being anindividual hasinthe previous year
or deposited any amount out of his income chargeable to tax to eff

or keep in force a contract for any annuity plan of Life Insurance Corporati
of India for receiving pension from the fund referred to in claR3&AB of
section 10, he shall, in accordance with, and subject to, the provisions of
section, be allowed a deduction in the computation of his total income, of
whole of the amount paid or deposited (excluding interest or bonus accrue
credited to the assessee’s account, if any) as does not exceed the amount
thousand rupees in the previous year.
(2) Where any amount standing to the credit of the assessee in a fund, refe
to in sub-section (1) in respect of which adeduction has been allowed under
section (1), together with the interest or bonus accrued or credited to
assessee’s account, if any, is received by the assessee or his nominee—

(a) on account of the surrender of the annuity plan whether in whole

in part, in any previous year, or

(b) as pension received from the annuity plan,
an amount equal to the whole of the amount referred to in clausedlause
(b) shall be deemed to be the income of the assessee or his nominee, as th
may be, in that previous year in which such withdrawal is made or, as the ¢
may be, pension is received, and shall accordingly be chargeable to ta
income of that previous year.

(3) Where any amount paid or deposited by the assessee has been take
account for the purposes of this section, a rebate with reference to such am
shall not be allowed under section 88.]

28[Deduction in respect of medical insurance premia.

80D.(1) In computing the total income of an assessee, there shall be dedu

at the following rates, such sum as is specified in sub-section (2) and
by him by cheque in the previous year out of his income chargeable to |
namely .(—

27. Inserted by the Finance (No. 2) Act, 1996, w.e.f. 1-4-1997.
28. Inserted by the Income-tax (Amendment) Act, 1986, w.e.f. 1-4-1987. Original section 8
dealing with deduction in respect of medical treatment, etc., of handicapped depend
(Contd. on p. 1.348)
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(i) in a case where such sum does not exceed in the agdiftgale
thousand rupees, the whole of such sum; and

(ii) in any other casé’ten] thousand rupees.

The following proviso shall be inserted after clause (ii) of sub-section (1) of
section 80D by the Finance Act, 1999, w.e.f. 1-4-2000 :

Provided that where the sum specified in sub-sect®)ns(paid to effect or to
keep in force an insurance on the health of the assessee, or his wife or
husband or dependant parents or any member of the family in case the asse¢
is a Hindu undivided family, and who is a senior citizen, the provisions of tl
section shall have effect as if for the words “ten thousand rupees”, the wol
“fifteen thousand rupees” had been substituted.

(2) The sum referred to in sub-section (1) shall be the following, namely :-

(a) where the assessee is an individual, any sum paid to effect or to k

in force an insurance on the health of the assessee or on the heal

the wife or husband, dependent parents or dependent children of
assessee,;

(Contd. from p. 1.347)
was introduced by the Finance (No. 2) Act, 1967, w.e.f. 1-4-1968 replacing old sect
80B which was inserted by the Finance Act, 1965, w.e.f. 1-4-1965. Original section 8(
as amended by the Finance Act, 1981, w.e.f. 1-4-1982 and the Finance Act, 1968, w
1-4-1969, stood as under before its omission by the Finance Act, 1984, w.e.f. 1-4-1¢
“80D. Deduction in respect of medical treatment, etc., of handicapped dependdnts.—
Where an assessee whoisresidentin India, being an individual or Hindu undivided fan
who has, during the previous year, incurred out of his or itsincome chargeable to inco
tax, any expenditure for the medical treatment (including nursing) of a person who—

(&) is a relative of the individual or, as the case may be, is a member of the Hir
undivided family and is not dependent on any person other than such individua
Hindu undivided family for his support or maintenance, and

(b) is suffering from a physical or mental disability which is certified by a registere
medical practitioner to have the effect of reducing considerably such perso
capacity for normal work or engaging in a gainful employment (hereafter in th
section referred to as handicapped dependant),

the assessee shall, in accordance with and subject to the provisions of this section, be al
adeduction of the amount specified in sub-section (2) in the computation of his total incc
inrespect of the previous year.

(2) The deduction under sub-section (1) shall be—

(i) in a case where the handicapped dependant has, for a period of one hundrec
eighty-two days or more during the previous year, been admitted in a hospital «
nursing home or a medical institution or in such other institution as may be notifi
by the Central Governmentin the Official Gazette to be an institution for the care
handicapped persons, and fees and charges for his medical treatment (inclu
nursing) are payable to such hospital or nursing home or medical or other institut
as the case may be, a sum of four thousand eight hundred rupees, or

(ii) inany other case, a sum of one thousand two hundred rupees.”
29. Substituted for “six” by the Finance (No. 2) Act, 1996, w.e.f. 1-4-18B8rier “six” was
substituted for “three” by the Finance Act, 1992, w.e.f. 1-4-1993.
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(b) where the assessee is a Hindu undivided family, any sum paic
effect or to keep in force an insurance on the health of any mem|
of the family;

(C) 30[* * *]

Provided that such insurance shall be in accordance with a séhieameed in
this behalf by the General Insurance Corporation of India formed under sec
9 of the General Insurance Business (Nationalisation) Act, 1972 (57 of 19
and approved by the Central Government in this behalf.]

The following Explanation shall be inserted at the end of sub-section (2) of
section 80D by the Finance Act, 1999, w.e.f. 1-4-2000 :

Explanation.—For the purpose of this section, “senior citizen” shall have the
meaning assigned to it in tl&planationto section 80DDB.

2[Deduction in respect of maintenance including medical treatment of

handicapped dependerit?

80DD. (1) In computing the total income of an assessee who is a residen
India, being an individual or a Hindu undivided family, there shall b

30. Omitted by the Finance Act, 1994, w.r.e.f. 1-4-1987. Prior to its omission, cpse (
inserted by the Income-tax (Amendment) Act, 1986, w.e.f. 1-4-1987, read as under :
“(c) wherethe assessee is an association of persons or a body of individuals consistil
either case, only of husband and wife governed by the system of community
property inforce in the Union territories of Dadra and Nagar Haveliand Goa, Darr
and Diu, any sum paid to effect or to keep in force an insurance on the health of
member of such association or body or on the health of the dependent children o
members of such an association or body:”

31. Forascheme providing for hospitalisation and domiciliary hospitalisation benefit, re
Taxmann’s Direct Taxes Circulars, 1999 edn., Vol. 1, pp. 1.1288-1.1296.

32. Section 80DD substituted for sections 80DD and 80DDA by the Finance (No. 2) Act, 19

w.e.f.1-4-1999 Prior to their substitution, section 80DD, as inserted by the Finance A
1990, w.e.f. 1-4-1991 and thereafter amended by the Finance Act, 1992, w.e.f. 1-4-199¢
Finance Act, 1993, w.e.f. 1-4-1994, and section 80DDA, as inserted by the Finance
1995, w.e.f. 1-4-1996, read as under :
‘80DD.tDeduction in respect of medical treatment, etc., of handicapped dependant
Where an assessee whois residentin India, being an individual or a Hindu undivided fal
has, during the previous year, incurred any expenditure for the medical treatment (inclu
nursing), training and rehabilitation of a person who—

(&) is a relative of the individual or, as the case may be, is a member of the Hir
undivided family and is not dependent on any person other than such individua
Hindu undivided family for his support or maintenance, and

(b) is suffering from a permanent physical disability (including blindness) or i
subject to mental retardation, being a permanent physical disability or men
retardation specified in the rules* made in this behalf by the Board, which
certified by a physician, a surgeon, an oculist or a psychiatrist, as the case may
working in a Government hospital, and which has the effect of reducing cons
erably such person’s capacity for normal work or engaging in a gainful emplo
ment or occupation,

the assessee shall, in accordance with and subjectto the provisions of this section, be al
adeduction of a sum of fifteen thousand rupees in respect of the previous year.
@~
(Contd. on p. 1.350)
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deducted, in accordance with and subject to the provisions of this section,
amount—

(a) of expenditure incurred by way of medical treatment (includin
nursing), training and rehabilitation of a handicapped dependen
or

(b) paid or deposited under any scheme framed in this behalf by the L
Insurance Corporation or Unit Trust of India subject to the condi
tions specified in sub-section (2) and approved by the Board in tt
behalf for the maintenance of handicapped dependant,

out of his income chargeable to tax :

(Contd. from p. 1.349)

Explanation—For the purposes of this section, the expression “Government hospit:
includes a departmental dispensary whether full-time or part-time established and run
Department of the Government for the medical attendance and treatment of a class or cl
of Government servants and members of their families, a hospital maintained by a I«
authority and any other hospital with which arrangements have been made by the Go\
ment for the treatment of Government servants.

80DDA. Deduction in respect of deposit made for maintenance of handicapp
dependent.-1) In computing the total income of an assessee who is residentin India, be
anindividual or a Hindu undivided family, there shall be deducted, in accordance with
subjectto the provisions of this section, an amount not exceeding twenty thousand ru
paid or deposited by himin the previous year, out of hisincome chargeable to tax, unde
scheme framed in this behalf by the Life Insurance Corporation or the Unit Trust of In
subject to the conditions specified in sub-section (2) and approved by the Board in

behalf.

(2) The deduction under sub-section (1) shall be allowed only if the following conditions
fulfilled, namely :—

(&) the scheme referredtoin sub-section (1) provides for payment of annuity or lump <
amount for the benefit of a handicapped dependant in the event of the death o
individual or the member of the Hindu undivided family in whose name subscriptic
to the scheme has been made;

(b) the assessee nominates either the handicapped dependant or any other pers
trust to receive the payment on his behalf, for the benefit of the handicapr
dependant.

(3) Ifthe handicapped dependant predeceases the individual or the member of the H
undivided family referred to in sub-section (2), an amount equal to the amount paic
deposited under sub-section (1) shall be deemed to be the income of the assessee
previous year in which such amountis received by the assessee and shall accordinc
chargeable to tax as the income of that previous year.

(4) Inthis section,—

(&) “Governmenthospital” shall have the meaning assigned to it Exhlanatiorto
section 80DD;

(b) “handicapped dependant” shallmean a person who—

(i) isarelative ofthe individual or, as the case may be, is a member of the Hir
undivided family and is not dependant on any person other than such individ
or Hindu undivided family for his support or maintenance; and

(ii) issuffering from a permanent physical disability (including blindness) or i
subjectto mental retardation, being a permanent physical disability or mer
retardation specified in the rules* made by the Board for the purposes of sect
80DD, whichis certified by a physician, a surgeon, an oculist or a psychiatri
asthe case may be, working in a Government hospital, and which has the ef
of reducing considerably such person’s capacity for normal work or engagi
in a gainful employment or occupation;

(Contd. on p. 1.351)
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Provided that no such amount shall exceed forty thousand rdpeethe
aggregate under clause@)(or clause ) or both.

The following sub-section (1) shall be substituted for the existing sub-
section (1) of section 80DD by the Finance Act, 1999, w.e.f. 1-4-2000 :

(1) Where an assessee, who is a resident in India, being an individual c
Hindu undivided family has, during the previous year,—
(@) incurred any expenditure for the medical treatment (including nurs
ing), training and rehabilitation of a handicapped dependant; or
(b) paid or deposited any amount under a scheme framed in this bef
by the Life Insurance Corporation or Unit Trust of India subject t
the conditions specified in sub-section (2) and approved by t
Board in this behalf for the maintenance of handicapped dependa
the assessee shall, in accordance with and subject to the provisions of
section, be allowed a deduction of a sum of forty thousand rupees in res;
of the previous year.

(2) The deduction under claud® 6f sub-section (1) shall be allowed only if
the following conditions are fulfilled, namely :(—

(a) the scheme referred to in claus® ¢f sub-section (1) provides for
payment of annuity or lump sum amount for the benefit of
handicapped dependant in the event of the death of the individua
the member of the Hindu undivided family in whose name subscr
tion to the scheme has been made;

(b) the assessee nominates either the handicapped dependant or
other person or a trust to receive the payment on his behalf, for t
benefit of the handicapped dependant.

(3) If the handicapped dependant predeceases the individual or the memb:
the Hindu undivided family referred to in sub-section (2), an amount equal
the amount paid or deposited under cla@sgof sub-section (1) shall be
deemed to be the income of the assessee of the previous year in which
amount is received by the assessee and shall accordingly be chargeable t
as the income of that previous year.

(4) In this section,—

(a) “Government hospital”’ includes a departmental dispensary whethe
full-time or part-time established and run by a Department of th
Government for the medical attendance and treatment of a class

(Contd. from p. 1.350)

(¢) “Life lnsurance Corporation” shall have the same meaning as in cliueégub-
section (8) of section 88;
(d) “Unit Trustof India” means the Unit Trust of India established under the Unit Tru
of India Act, 1963 (52 0f 1963).’
32a.SeeCircular No. 775, dated 26-3-1999.
*Seerule 11A
TSeeCircular No. 702, dated 3-4-1995, issued in relation to old section 80DD.
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classes of Government servants and members of their families

hospital maintained by a local authority and any other hospite

maintained by a local authority and any other hospital with whicl
arrangements have been made by the Government for the treatn
of Government servants;

(b) “handicapped dependant” means a person who—

(i) isarelative of the individual or, as the case may be, isa memt
of the Hindu undivided family and is not dependant on ar
person other than such individual or Hindu undivided family fo
his support or maintenance; and

(i) is suffering from a permanent physical disability (including blind-
ness) or is subject to mental retardation, being a permanel
physical disability or mental retardation specified in the réfles
made by the Board for the purposes of this section, which
certified by a physician, a surgeon, an oculist or a psychiatrist, a
the case may be, working in a Government hospital, and which h
the effect of reducing considerably such person’s capacity fc
normal work or engaging in a gainful employment or occupation

(c) “Life Insurance Corporation” shall have the same meaning as il

clause (i) of sub-section (8) of section 88;

(d) “Unit Trust of India” means the Unit Trust of India established

under the Unit Trust of India Act, 1963 (52 of 1963).

[ Deduction in respect of medical treatment, etc.
80DDB. Where an assessee who is resident in India has, during the previ
year **qactually] incurred any expenditure for the medical treatmer
of such disease or ailment as may be specified in thémlade in this behalf
by the Board—
(a) for himself or a dependant relative, in case the assessee is
individual; or
(b) for any member of a Hindu undivided family, in case the assesse
a Hindu undivided family,
the assessee shall be allowed a deduction of a stifiteer] thousand rupees
in respect of that previous year in which such expenditure was incurred:
Provided that no such deduction shall be allowed unless the assessee furni
a certificate in such forfhand from such authority as may be prescribed.

33. Seaule 11Aissuedinrelation to old section 80DD.

34. Inserted by the Finance (No. 2) Act, 1996, w.e.f. 1-4-1997.

34a.The italicised word shall be inserted by the Finance Act, 1999, &-4-2000.

34b.Word “forty” shall be substituted for “fifteenibid.

35. Seeule 11DD for specified diseases.

36. Se&orm 10-I.

37. Prescribed authority is ‘any doctor registered with Indian Medical Association with Po
graduate qualifications’.
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The following second and third provisos shall be inserted after the existing
proviso to section 80DDB by the Finance Act, 1999, w.e.f. 1-4-2000 :

Provided further that the deduction under this section shall be reduced by t
amount received, if any, under an insurance from an insurer for the medi
treatment of the person referred to in claugeof clause 10):

Provided alsothat where the expenditure incurred is in respect of the asses:
or his dependant relative or any member of a Hindu undivided family of t
assessee and who is a senior citizen, the provisions of this section shall |
effect as if for the words “forty thousand rupees”, the words “sixty thousar
rupees” had been substituted.

Explanation.—or the purposes of this section, “dependant” means a per:
who is not dependant for his support or maintenance on any person other
the assessee.]

The following Explanation shall be substituted for the existing Explanation
to section 80DDB by the Finance Act, 1999, w.e.f. 1-4-2000 :
Explanation.—or the purposes of this section,—
(i) “dependant” means a person who is not dependant for his supp«
or maintenance on any person other than the assessee;
(i) “insurer” shall have the meaning assigned to it in clauSg df
section 2 of the Insurance Act, 1938 (4 of 1938);
(iii) “senior citizen” means an individual resident in India who is of the
age of sixty-five years or more at any time during the releval
previous year.

¥[Deduction in respect of repayment of loan taken for higher education.

80E.(1) In computing the total income of an assessee, being an individt
there shall be deducted, in accordance with and subject to the provisi
of this section, any amount paid by him in the previous year, out of his inco
chargeable to tax, by way of repayment of loan, taken by him from any financ
institution or any approved charitable institution for the purpose of pursuing |
higher education, or interest on such loan:
Provided that the amount which may be so deducted shall not exceed twel
five thousand rupees.
(2) The deduction specified in sub-section (1) shall be allowed in computing
total income in respect of the initial assessment year and seven assessment
immediately succeeding the initial assessment year or until the loan referre
in sub-section (1) together with interest thereon is paid by the assessee in
whichever is earlier.

38. Inserted by the Finance Act, 1994, w.e.f. 1-4-1995. Earlier section 80E with head
“Deduction in respect of payment for securing retirement annuities” was inserted by
Finance (No. 2) Act, 1967, w.e.f. 1-4-1968. Section 80E, thereafter, was amended by
Finance Act, 1968, w.e.f. 1-4-1969 and the Finance Act, 1984, w.e.f. 1-4-1984 and late
by the Direct Tax Laws (Amendment) Act, 1987, w.e.f. 1-4-1989. This topic was dealt w
by original section 80C which was inserted by the Finance Act, 1965, w.e.f. 1-4-1965.
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(3) For the purposes of this section,—

(a) “approved charitable institution” means an institution specified ir
or, as the case may be, an institution established for charita
purposes and notified by the Central Government under cRaSe (
of section 10 or an institution referred to in clawe{ sub-section
(2) of section 80G;

(b) “financial institution” means a banking company to which the Banlk
ing Regulation Act, 1949 (10 of 1949) applies (including any bar
or banking institution referred to in section 51 of that Act); or an
other financial institution which the Central Government may, b
notification in the Official Gazette, specify in this behalf;

(c) 3***higher education” means full-time studies for any graduate «
post-graduate course in engineering, medicine, management or
post-graduate course in applied sciences or pure sciences incluc
mathe-matics and statistics;

(d) “initial assessment year’ means the assessment year relevant tc
previous year, in which the assessee starts repaying the loar
interest thereon.]

Deduction in respect of educational expenses in certain cases.
%¥80F. [Omitted by the Finance Act, 1985, w.e.f. 1-4-1986. Original section w
inserted by the Finance (No. 2) Act, 1967, w.e.f. 1-4-1968 in place
section 87A which was inserted by the Finance Act, 1964, w.e.f. 1-4-1964. New sec
80F, dealing with deduction in respect of amounts applied for charitable
religious purposes, etc., was inserted by the Direct Tax Laws (Amendment)
1987, w.e.f. 1-4-1989. This section was omitted by the Direct Tax La
(Amendment) Act, 1989, with effect from the same]date.

Deduction in respect of expenses on higher education in certain cases.

80FF. [Omitted by the Finance (No. 2) Act, 1980, w.e.f. 1-4-1981. Original secti
was inserted by the Finance Act, 1975, w.e.f. 1-4-1976.

39. Sealso Circular No. 688, dated 23-8-1994. For detsdle] axmann’s Master Guide to
Income-tax Act.
39a.0Omitted section 80F, as amended by the Finance Act, 1968, w.e.f. 1-4-1969, stood as ur
“80F.Deduction in respect of educational expenses in certain cag@¥Where an
individual, being aresident, who is not a citizen of India, has expended any sumin
previous year out of hisincome chargeable to tax for the full time education of his ct
wholly or mainly dependent on him and who is not more than twenty-one years of a
at any University, college, school or other educational institution situate in a coun
outside India, he shall, in accordance with and subject to the provisions of this sect
be allowed a deduction of the amount specified in sub-section (2) in the computatiol
his total income.
(2) The amountreferred to in sub-section (1) shall be—
(i) inthe case of an individual who has one such child, one thousand five hund
rupees; and
(ii) inthe case of an individual who has more than one such child, three thous:
rupees.”
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“°Deduction in respect of donations to certain funds, charitable institutions, etc.
480G. “q(1) In computing the total income of an assessee, there shall

deducted, in accordance with and subject to the provisions of tl

section,—

4[(i) inacase where the aggregate of the sums specified in sub-sectiol
includes any sum or sums of the nature specifi¢ffsnb-clauseiija)
“¥[or in sub-clauseii{aa) “qor in sub-clauseii{ab)] *[or in sub-clause
(iiie)] “¥or in sub-clauseiiff )] “9[or in sub-clauseii{g)] or *[sub-clause
(iiin) or] ®ysub-clauseiiiha) or sub-clauseii(hb) or sub-clauseii(hc)
5qor sub-clauseiifhd)] *jor sub-clauseiifhe)] >{or sub-clauseiifhf)]
5or sub-clauseiijhg) or sub-clauseiifhh)] *§or sub-clauseiijhi)]
or] in] sub-clauseuji) of clause &) thereof, an amount equal to the whole
of the sum or, as the case may be, sums of such mpégifety per cent
of the balance of such aggregate; and]

(ii) in any other case, an amount equal to fifty per cent of the aggreg
of the sums specified in sub-section (2).]

40.

41.

42.

43.

44.

45.
46.
a7.
48.
49.
50.
51.
52.
53.
54.
565.

This section was inserted in place of section 88 which was deleted by the Finance (N
Act, 1967, w.e.f. 1-4-1968. Now section 88 has taken the place of section 80C.
Sealso Letter [F. No. 45/313/66-1TJ (61)], dated 2-12-1966, Circular No. 123, dat
31-10-1973, Letter [F. No. 16/38/64-1T(B)], dated 24-10-1964, Circular No. 416, dat
11-4-1985, Letter [F. No. 81/60/62-1T], dated 11-12-1962, Letter [F. No. 69/94/62-1T
dated 14-1-1963, Letter [F. No. 16/5/67-1T (A-1)], dated 5-4-1967, Circular No. 178, dat
23-9-1975, Letter [F. No. 69/22/63-IT], dated 28-9-1963, Letter [F. No. 69/13/62-1T], dat
20-7-1962 and Letter [F. No. 69/34/62-1T], dated 11-7-1962, Letter No. W 110421/1/77
& G (FP),dated 11-1-1977, Circular No. 678, dated 10-2-1994 and Circular No. 752, de
26-3-1997. For detailseeTaxmann’s Master Guide to Income-tax Act.

Forrelevant case lanwsgelaxmann’s Master Guide to Income-tax Act.

Substituted by the Finance Act, 1976, w.e.f. 1-4-1977. Earlier, it was substituted by
Taxation Laws (Amendment) Act, 1975, w.e.f. 1-4-1976.

Substituted for the following claus¢ by the Finance Act, 1985, w.e.f. 1-4-1986 :

“(i) inacasewhere the aggregate of the sums specified in sub-section (2) includes an
specified in sub-clausei() of claused) thereof, an amount equal to the whole of suck
sumplusfifty per cent of the balance of such aggregate; and”

Restored to its original expression by the Direct Tax Laws (Amendment) Act, 1989, w..
1-4-1989. Earlier, this was substituted by the Direct Tax Laws (Amendment) Act, 1987 w
effectfrom the same date.

Inserted by the Income-tax (Amendment) Act, 1989, w.e.f. 24-1-1989.

Inserted by the Finance (No. 2) Act, 1991, w.e.f. 1-4-1991.

Inserted by the Finance Act, 1993, w.e.f. 1-4-1993.

Insertedibid.,w.e.f. 1-4-1994.

Inserted by the Finance Act, 1994, w.e.f. 1-4-1994.

Inserted by the Finance Act, 1995, w.e.f. 1-4-1996.

Inserted by the Finance (No. 2) Act, 1996, w.e.f. 1-4-1997.

Inserted by the Income-tax (Amendment) Act, 1996, w.e.f. 14-11-1996.

Inserted by the Income-tax (Amendment) Act, 1997, w.e.f. 1-4-1997.

Inserted by the Finance Act, 1997, w.e.f. 1-4-1998.

Inserted by the Finance (No. 2) Act, 1998, wle4-1999.

55a.The italicised words shall be inserted by the Finance Act, 1999, i+4-2000.
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(2) The sums referred to in sub-section (1) shall be the following, namely :

(a) any sums paid by the assessee in the previous year as donations
(i) the National Defence Fund set up by the Central Government;
(ii) the Jawaharlal Nehru Memorial Fund referred to in the Deed

Declaration of Trust adopted by the National Committee at i
meeting held on the 17th day of August, 1964; or

(iii) the Prime Minister’s Drought Relief Fund; or

S¢§[(iiia) the Prime Minister’'s National Relief Fund; or]

S[(iiiaa) the Prime Minister’'s Armenia Earthquake Relief Fund; or]

S8§[(iiiab) the Africa (Public Contributions - India) Fund; or]

59[(iiib) the National Children’s Fund; or]

89 (iiic) the Indira Gandhi Memorial Trust, the deed of declaration i
respect whereof was registered at New Delhi on the 21st day
February, 1985; or]

8 (iiid) the Rajiv Gandhi Foundation, the deed of declaration in respe
whereof was registered at New Delhi on the 21st day of Jur
1991; or]

82[(iiie) the National Foundation for Communal Harmony; or]

83[(iiif) a University or any educational institution of national eminenc
as may be approved by the prescribed autt¥énityghis behalf;
or]

85[(iiig) the Maharashtra Chief Minister’'s Relief Fund during the perio
beginning on the 1st day of October, 1993 and ending on the ¢
day of October, 1993 or to the Chief Minister’'s Earthquak
Relief Fund, Maharashtra; or]

8¢[(iiih) any Zila Saksharta Samiti constituted in any district under tt
chairmanship of the Collector of that district for the purposes «

56.
57.
58.
59.
60.
61.
62.

63.

64.

65.
66.

Inserted by the Income-tax (Amendment) Act, 1976, w.r.e.f. 9-9-1975.

Inserted by the Income-tax (Amendment) Act, 1989, w.e.f. 24-1-1989.

Inserted by the Finance (No. 2) Act, 1991, w.e.f. 1-4-1991.

Inserted by the Finance Act, 1982, w.e.f. 1-4-1983.

Inserted by the Finance Act, 1985, w.e.f. 1-4-1985.

Inserted by the Finance (No. 2) Act, 1991, w.e.f. 1-4-1992.

Inserted by the Finance Act, 1993, w.e.f. 1-4-1993. Earlier sub-claepeés omitted by
the Direct Tax Laws (Amendment) Act, 1989, w.e.f. 1-4-1989 and earlierinserted by
Direct Tax Laws (Amendment) Act, 1987, with effect from the same date.

Inserted by the Finance Act, 1993, w.e.f. 1-4-1994.

The prescribed authority under rule 18AAA s as follows : in relation to a university or al
non-technical institution of national eminence : Director-General (Income-tax Exemptic
in concurrence with the Secretary, University Grants Commission; in relation to a
technical institution of national eminence : Director-General (Income-tax Exemption)
concurrence with the Secretary, All India Council of Technical Education.

Inserted by the Finance Act, 1994, w.e.f. 1-4-1994.

Inserted by the Finance Act, 1995, w.e.f. 1-4-1996.
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(iiihb)
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improvement of primary education in villages and towns in suc

district and for literacy and post-literacy activities.

Explanation.—or the purposes of this sub-clause, “town” mean

atown which has a population not exceeding one lakh accordi

to the last preceding census of which the relevant figures ha
been published before the first day of the previous year ; or]
the National Blood Transfusion Council or to any State Bloo

Transfusion Council which has its sole object the control, supe

vision, regulation or encouragement in India of the service

related to operation and requirements of blood banks.

Explanation.—or the purposes of this sub-clause,—

(a) “National Blood Transfusion Council” means a society
registered under the Societies Registration Act, 1860 (21
1860) and has an officer not below the rank of an Addition:
Secretary to the Government of India dealing with the AID
Control Project as its Chairman, by whatever name calle

(b) “State Blood Transfusion Council” means a society regis
tered, in consultation with the National Blood Transfusiot
Council, under the Societies Registration Act, 1860 (21 ¢
1860) or under any law corresponding to that Actin force i
any part of India and has Secretary to the Government of t
State dealing with the Department of Health, as its Chairma
by whatever name called; or

any fund set up by a State Government to provide medical rel

to the poor; or

the Army Central Welfare Fund or the Indian Naval Benevoler

Fund or the Air Force Central Welfare Fund established by tt

armed forces of the Union for the welfare of the past and prese

members of such forces or their dependants; or]

88[(iiihd) the Andhra Pradesh Chief Minister’s Cyclone Relief Fund, 1996; o
89[(iiihe) the National lliness Assistance Fund; or]

7o[(iiihf)

the Chief Minister’s Relief Fund or the Lieutenant Governor’

Relief Fund in respect of any State or Union territory, as the ca

may be :

Provided that such Fund is—

(a) the only Fund of its kind established in the State or the Unic
territory, as the case may be;

(b) under the overall control of the Chief Secretary or th
Department of Finance of the State or the Union territory, ¢
the case may be;

67.
68.
69.
70.

Inserted by the Finance (No. 2) Act, 1996, w.e.f. 1-4-1997.

Inserted by the Income-tax (Amendment) Act, 1996, w.e.f. 14-11-1996.
Inserted by the Income-tax (Amendment) Act, 1997, w.e.f. 1-4-1997.
Inserted by the Finance Act, 1997, w.e.f. 1-4-1998.
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(c) administered in such manner as may be specified by the St
Governmentor the Lieutenant Governor, as the case may |
or]

“(iiihg) the National Sports Fund to be set up by the Central Governmel

(iiihh)

(iiihi)

(iv)
V)

(i)

“[(via)

(vii)

or
the National Cultural Fund set up by the Central Government; or

The following sub-clause (iiihi) shall be inserted after sub-
clause (iiihh) of clause (a) of sub-section (2) of section 80G by
the Finance Act, 1999, w.e.f. 1-4-2000 :

the Fund for Technology Development and Application set
by the Central Government; or

any other fund or any institution to which this section applies; ¢
the Government or any local authority, to be utilised for an
charitable purpos@other than the purpose of promoting family
planning; or]

any authority referred to in claus20@) of section 10; or

any corporation referred to in clau26BB) of section 10; or]
the Government or to any such local authority, institution c
association as may be approved in this behalf by the Cent
Government, to be utilised for the purpose of promoting famil
planning;]

(b) any sums paid by the assessee in the previous year as donation
the renovation or repair of any such temple, mosque, gurdwa
church or other place as is notifiglaly the Central Governmentin the
Official Gazette to be of historic, archaeological or artistic impot
tance or to be a place of public worship of renown throughout al
State or States.

(3) "[Omitted by the Finance Act, 1994, w.e.f. 1-4-1p94.

71. Sub-clausesi(hg) and (iihh) inserted by the Finance (No. 2) Act, 1998, wle4-1999.

72. Inserted by the Finance Act, 1976, w.e.f. 1-4-1977.

73. Insertedibid.

74. Inserted by the Finance Act, 1995, w.e.f. 1-4-1995.

75. For complete list of places of public worship, etc., notified under this clause, re
Taxmann’s Direct Taxes Circulars, 1999 edn., Vol. 1, pp. 1.1308-1.1330 and Taxmar
Yearly Tax Digest & Referencer, 1995 edn.,p.6.111, 1996 edn., p. 5.90, 1997 edn., p. !
1998 edn. p. 6.74 and 1999 edn., p. 6.92.

76. Priortoits omission, sub-section (3) read as under :

“(3) No deduction shall be allowed under sub-section (1) ifthe aggregate of the sums refe
to in sub-section (2) is less than two hundred and fifty rupees.”

REPRODUCED FROM TAXMANN’'S INCOME-TAXACT, 1999 EDITION



1.359 CH. VIA - DEDUCTIONS IN RESPECT OF CERTAIN PAYMENTS S. 80G

[(4) Where the aggregate of the sums referred to in sub-clavsd€s)( (vi)
g, (via)] and (ii) of clause ) and in clausdd) of sub-section (2) exceeds ten
per cent of the gross total income (as reduced by any portion thereof on wi
income-tax is not payable under any provision of this Act and by any amoun
respect of which the assessee is entitled to a deduction under any other prov
of this Chapter), then the amount in excess of ten per cent of the gross
income shall be ignored for the purpose of computing the aggregate of the s
in respect of which deduction is to be allowed under sub-section (1)].
(5) This section applies to donations to any institution or fund referred toin si
clause i) of clause &) of sub-section (2), only if it is established in India for
a charitable purpose and if it fulfils the following conditions, namely :(—
9[(i) where theinstitution or fund derives any income, such income wol
not be liable to inclusion in its total income under the provisions
sections 11 and 12* * *] 8Yor clause 23)] 8jor clause 23AA)]
89or clause 230)] of section 10:
8 Provided that where an institution or fund derives any income
being profits and gains of business, the condition that such incor
would not be liable to inclusion in its total income under the provi
sions of section 11 shall not apply in relation to such income, if—
(a) the institution or fund maintains separate books of account
respect of such business;

77. Substituted by the Direct Tax Laws (Amendment) Act, 1987, w.e.f. 1-4-1989. Prior to
substitution, sub-section (4), as amended by the Taxation Laws (Amendment) Act, 1¢
with retrospective effect from 1-4-1968 and Finance (No. 2) Act, 1977, w.e.f. 1-4-1978 ¢
substituted by the Finance (No. 2) Act, 1980, w.e.f. 1-4-1981, stood as under :

“(4) Where the aggregate of the sums referred to in sub-claugd€g)( (vi) and ii) of
claused) and in clausd] of sub-section (2) exceeds the smaller of the following amount
thatis to say,—

(i) ten per cent of the gross total income (as reduced by any portion thereof on wt
income-tax is not payable under any provision of this Actand by any amountin resy
of which the assessee is entitled to a deduction under any other provision of
Chapter), and

(ii) five hundredthousand rupees,
then, the amount by which such aggregate exceeds such smaller amount shall be ignor
the purpose of computing the aggregate of the sums in respect of which deductionis'
allowed under sub-section (1).”

78. Inserted by the Finance Act, 1995, w.e.f. 1-4-1995.

79. Restoredtoits original provision by the Direct Tax Laws (Amendment) Act, 1989, w.e
1-4-1989. Earlier, itwas substituted by the Direct Tax Laws (Amendment) Act, 1987, w
effect from the same date.

80. Words “or clauseZ2) or clauseZ2A)” omitted by the Finance (No. 2) Act, 1998, w.e.f.
1-4-1999 Earlier “or clauseZ2A)” was inserted by the Finance Act, 1970, w.e.f. 1-4-1970

81. Inserted by the Finance Act, 1973, w.e.f. 1-4-1974.

82. Inserted by the Finance Act, 1987, w.e.f. 1-4-1988.

83. Inserted by the Taxation Laws (Amendment) Act, 1975, w.e.f. 1-4-1976.

84. Inserted by the Finance Act, 1983, w.e.f. 1-4-1984.
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(b) the donations made to the institution or fund are not used by
directly or indirectly, for the purposes of such business; and

(c) the institution or fund issues to a person making the donatior
certificate to the effect that it maintains separate books of accot
in respect of such business and that the donations received k
will not be used, directly or indirectly, for the purposes of suc
business;]]

the instrument under which the institution or fund is constituted do
not, or the rules governing the institution or fund do not, contain ai
provision for the transfer or application at any time of the whole «
any part of the income or assets of the institution or fund for a
purpose other than a charitable purpose;

the institution or fund is not expressed to be for the benefit of al
particular religious community or caste;

the institution or fund maintains regular accounts of its receipts a
expenditure®s[* * *]

the institution or fund is either constituted as a public charitable tri
or is registered under the Societies Registration Act, 1860 (21
1860), or under any law corresponding to that Actin force in any p:
of India or under section 20f the Companies Act, 1956 (1 of
1956), or is a University established by law, or is any other educ
tional institution recognised by the Government or by a Universit
established by law, or affiliated to any University established by la
87or is an institution approved by the Central Government for tr
purposes of claus@3) of section 10,] or is an institution financed
wholly or in part by the Government or a local authofffgnd]

in relation to donations made after the 31st day of March, 1992, t
institution or fund is for the time being approved by the Commis
sioner in accordance with the rif&aade in this behalf:
Providedthat any approval shall have effectfor such assessmenty
oryears, notexceediffffive] assessmentyears, as may be specifie
in the approval.]

9[(5A) Where a deduction under this section is claimed and allowed for &
assessment year in respect of any sum specified in sub-section (2), the st
respect of which deduction is so allowed shall not qualify for deduction unc
any other provision of this Act for the same or any other assessment year.

85.
86.
87.

88.
89.
90.
91.
92.

Word “and” omitted by the Finance Act, 1994, w.e.f. 1-4-1994.

For text of section 25 of the Companies Act, 1$8@Appendix One.

Inserted by the Finance Act, 1973, w.e.f. 1-4-1974. Restored to its original expression by
Direct Tax Laws (Amendment) Act, 1989, w.e.f. 1-4-1989. Earlier, it was omitted by tt
Direct Tax Laws (Amendment) Act, 1987, with effect from the same date.

Inserted by the Finance Act, 1994, w.e.f. 1-4-1994.

Inserted by the Finance (No. 2) Act, 1991, w.e.f. 1-10-1991.

Seeule 11AA and Form No. 10G.

Substituted for “three” by the Finance Act, 1993, w.e.f. 1-4-1993.

Inserted by the Finance (No. 2) Act, 1980, w.r.e.f. 1-4-1962.
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The following sub-section (5B) shall be inserted after sub-section (5A) of
section 80G by the Finance Act, 1999, w.e.f. 1-4-2000 :

(5B) Notwithstanding anything contained in clausedf sub-section (5) and
Explanation 3an institution or fund which incurs expenditure, during an)
previous year, which is of a religious nature for an amount not exceeding f
per cent of its total income in that previous year shall be deemed to be
institution or fund to which the provisions of this section apply.

Explanation I=——An institution or fund established for the benefit of Schedule
Castes, backward classes, Scheduled Tribes or of women and children sha
be deemed to be an institution or fund expressed to be for the benefit |
religious community or caste within the meaning of claiisedf sub-section (5).

9[Explanation 2—For the removal of doubts, it is hereby declared that
deduction to which the assessee is entitled in respect of any donation ma
an institution or fund to which sub-section (5) applies shall not be denied mei
on either or both of the following grounds, namely :(—

%[(i) that, subsequent to the donation, any part of the income of t
institution or fund has become chargeable to tax due to nc
compliance with any of the provisions of section°J&ection 12 or
section 12A];

(ii) that, under clause)of sub-section (1) of section 13, the exemptiotl
under section 1%¥[or section 12] is denied to the institution or fund
in relation to any income arising to it from any investment referred
in clauself) of sub-section (2) of section 13 where the aggregate
the funds invested by it in a concern referred to in the said clause
does not exceed five per cent of the capital of that concern.]

Explanation 3—In this section, “charitable purpose” does not include an
purpose the whole or substantially the whole of which is of a religious natu
9[Explanation 4—For the purposes of this section, an association approved
the Central Government for the purposes of clak)eof section 10 shall also
be deemed to be an institution, and every association or institution approve
the Central Government for the purposes of the said clause shall be deem
be an institution established in India for a charitable purpose.]
[Explanation 5—For the removal of doubts, it is hereby declared that r
deduction shall be allowed under this section in respect of any donation un
such donation is of a sum of money.]

93. Substituted by the Finance Act, 1970, w.e.f. 1-4-1971.

94. Restored to its original position by the Direct Tax Laws (Amendment) Act, 1989, w.e
1-4-1989. Earlier, clausa3#énd (i) were substituted by the Direct Tax Laws (Amendment)
Act, 1987, with effect from the same date.

95. Inserted by the Finance Act, 1972, w.e.f. 1-4-1973.

96. Insertedibid.

97. Inserted by the Finance Act, 1973, w.e.f. 1-4-1974. Restored to its original provision by
Direct Tax Laws (Amendment) Act, 1989, w.e.f. 1-4-1989. Earlier itwas omitted by tl
Direct Tax Laws (Amendment) Act, 1987, with effect from the same date.

98. Inserted by the Finance Act, 1976, w.e.f. 1-4-1976.

REPRODUCED FROM TAXMANN'S INCOME-TAX ACT, 1999 EDITION



S. 80GG I.T. ACT, 1961 1.362

(6) 99[* * *]
[Deductions in respect of rents paid.

80GG. In computing the total income of an assessee, not being an asse

having any income falling within clauskE3A) of section 10, there shall
be deducted any expenditure incurred by him in excess often per cent of his
income towards payment of rent (by whatever name called) in respect of
furnished or unfurnished accommodation occupied by him for the purpose
his own residence, to the extent to which such excess expenditure does
exceed two thousand rupees per month or twenty-five per cent of his t
income for the year, whichever is less, and subject to such other condition
limitations as may be prescrilfedaving regard to the area or place in whict
such accommodation is situated and other relevant considerations :

Providedthat nothing in this section shall apply to an assessee in any case w
any residential accommodation is—

(i) owned by the assessee or by his spouse or minor child or, where <
assessee is a member of a Hindu undivided family, by such family
the place where he ordinarily resides or performs duties of his offi
or employment or carries on his business or profession; or

(i) owned by the assessee at any other place, being accommodatic
the occupation of the assessee, the value of which is to be determi
under sub-clause)(of clause &) or, as the case may be, clauge (
of sub-section (2) of section 23.

Explanation.—n this section, the expressions “ten per cent of his total incom
and “twenty-five per cent of his total income” shall mean ten per cent or twen
five per cent, as the case may be, of the assessee’s total income before allc
deduction for any expenditure under this section.]

99. Omitted by the Finance Act, 1968, w.e.f. 1-4-1969.

1. Reintroduced by the Finance (No. 2) Act, 1998, w.r.e.f. 1-4-1998. Earlier original secti
80GG, as inserted by the Taxation Laws (Amendment) Act, 1975, w.e.f. 1-4-1976 «
further amended by the Finance Act, 1982, w.e.f. 1-4-1983, the Finance Act, 1983, w
1-4-1984, the Finance Act, 1986, w.e.f. 1-4-1987 and Finance (No. 2) Act, 1996, w.e.1
4-1997, was omitted by the Finance Act, 1997, w.e.f. 1-4-1998.

2. Sealso Circular No. 327, dated 8-2-1982. For detadg] axmann’s Master Guide to
Income-tax Act.

3. Rule 11B providesthatto claim deduction under section 80GG, the assessee should
declarationin Form No. 10BA.
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4 Deduction in respect of certain donations for scientific research or rural
development.

80GGA.(1) In computing the total income of an assessee, there shall

deducted, in accordance with and subject to the provisions of tl

section, the sums specified in sub-section (2).
(2) The sums referred to in sub-section (1) shall be the following, namely:-

@

°[(aa)

)

[(bb)

any sum paid by the assessee in the previous year to a scien

research association which has as its object the undertaking

scientific research or to a University, college or other institution to k

used for scientific research:

Provided that such association, University, college or institution i

for the time being approved for the purposes of claiusef(sub-

section (1) of section 35;

any sum paid by the assessee in the previous year to a Univers

college or other institution to be used for research in social scier

or statistical research:

Provided that such University, college or institution is for the time

being approved for the purposes of clauisgdf sub-section (1) of

section 35;]

any sum paid by the assessee in the previous year—

(i) to an association or institution, which has as its object tt
undertaking of any programme of rural development, to be us
for carrying out any programme of rural development approve
for the purposes of section 35CCA; or

(ii) toanassociation or institution which has as its object the trainil
of persons for implementing programmes of rural developmer

S[Provided that the assessee furnishes the certificate referred to

sub-section (2) or, as the case may be, sub-section (2A) of sec!

35CCA from such association or institution;]

any sum paid by the assessee in the previous year to a public se

company or a local authority or to an association or institutio

approved by the National Committee, for carrying out any eligibl
project or scheme:

Provided that the assessee furnishes the certificate referred to

clause &) of sub-section (2) of section 35AC from such public sectc

company or local authority or, as the case may be, association
institution.

4. Inserted by the Finance Act, 1979, w.e.f. 1-4-1980. Restored to its original position by
Direct Tax Laws (Amendment) Act, 1989, w.e.f. 1-4-1989. Earlier section 8B0GGA w
omitted by the Direct Tax Laws (Amendment) Act, 1987, with effect from the same da

5. Inserted by the Finance (No. 2) Act, 1991, w.e.f. 1-4-1992.

6. Substituted for the following by the Finance Act, 1983, w.e.f. 1-4-1983:
“Providedthatthe association or institution is for the time being approved for the purpos
of sub-section (2) of section 35CCA.”

7. Inserted by the Finance (No. 2) Act, 1991, w.e.f. 1-4-1992.
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Explanation—For the purposes of this clause, the expressiol
“National Committee” and “eligible project or scheme” shall hav
the meanings respectively assigned to them irfExptanationto
section 35AC;]

8[(c) any sum paid by the assessee in the previous year to an associati
institution, which has as its object the undertaking of any programr
of conservation of natural resourégs of afforestation], to be used
for carrying out any programme of conservation of natural resourc
9[or of afforestation] approved for the purposes of section 35CCl
Provided that the association or institution is for the time bein
approved for the purposes of sub-section (2) of section 35CCB;

19(cc) any sum paid by the assessee in the previous year to such func
afforestation as is notified by the Central Government under clau
(b) of sub-section (1) of section 35CCB;]

1[(d) any sum paid by the assessee in the previous year to a rt
development fund set up and notified by the Central Government:
the purposes of clause) Ef sub-section (1) of section 35CCA;]

17(e) any sum paid by the assessee in the previous year to the Natic
Urban Poverty Eradication Fund set up and notified by the Cent
Government for the purposes of claudg ¢f sub-section (1) of
section 35CCA.]

(3) Notwithstanding anything contained in sub-section (1), no deduction unt
this section shall be allowed in the case of an assessee whose gross total in
includes income which is chargeable under the head “Profits and gains
business or profession”.

(4) Where a deduction under this section is claimed and allowed for &
assessmentyear in respect of any payments of the nature specified in sub-se
(2), deduction shall not be allowed in respect of such payments under any o
provision of this Act for the same or any other assessment year.]]

C.—Deductions in respect of certain incomes

Deduction in case of new industrial undertakings employing displaced

persons, etc.

80H. [Omitted by the Taxation Laws (Amendment) Act, 1975, w.e.f. 1-4-19
Originally, it was inserted by the Finance (No. 2) Act, 1967, w.e.f. 1-4-1968

8. Inserted by the Finance Act, 1982, w.e.f. 1-6-1982.
9. Inserted by the Finance Act, 1990, w.e.f. 1-4-1991.
10. Insertedibid.
11. Inserted by the Finance Act, 1983, w.e.f. 1-4-1983.
12. Inserted by the Finance Act, 1995, w.e.f. 1-4-1996.
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